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1

OVERVIEW

1.1   Agriculture plays a vital role in India’s economy. About 54.6% of the total workforce is 
engaged in agricultural and allied sector activities (Census 2011) and accounts for 16.1% 
of the country’s Gross Value Added (GVA) for the year 2018-19 (at current prices). Given 
the importance of the agriculture sector, Government of India has taken several steps for 
its development in a sustainable manner. Steps have been taken to improve soil fertility 
through the Soil Health Card Scheme; to provide improved access to irrigation and 
enhanced water efficiency through Pradhan Mantri Krishi Sinchai Yojana (PMKSY); to 
support organic farming through Paramparagat Krishi Vikas Yojana (PKVY); and to 
support the creation of a unified national agriculture market to boost the income of 
farmers. Further, to mitigate risks in agriculture sector, a scheme “Pradhan Mantri Fasal 
Bima Yojana” (PMFBY) was also launched in 2016 and is being implemented across the 
country. With a view to augment the income of the farmers by providing income support to 
all Small and Marginal landholder farmers’ families across the country, to enable them to 
take care of expenses related to agriculture and allied activities as well as domestic 
needs, the Central Government has started a new Scheme, namely, the Pradhan Mantri 
Kisan Samman Nidhi (PM-KISAN) w.e.f. 01.12.2018. Further, with a view to provide social 
security net for Small and Marginal Farmers (SMF) as they have minimal or no savings to 
provide for old age and to support them in the event of consequent loss of livelihood, the 
Government has launched a new Central Sector Scheme for providing old age pension to 
these farmers. 

1.2 As per the Land Use Statistics 2014-15 (June, 2017), the total geographical area of 
the country is 328.7 million hectares, of which 140.1 million hectares is the reported net 
sown area and 198.4 million hectares is the gross cropped area with a cropping intensity 
of 142%.  The net area sown works out to be 43% of the total geographical area. The net 
irrigated area is 68.4 million hectares. 

1.3 Agriculture Gross Value Added (GVA): As per the estimates of National Income 
released by Central Statistics Office (CSO), Ministry of Statistics & Programme 
Implementation, the agriculture and allied sectors contributed approximately 16.1% of 
India’s GVA at current prices during 2018-19. GVA of agriculture and allied sectors and its 
share in total GVA of the country at current prices during the last 5 years is as follows:   

                                                                                         (Rs. in Crore)
Years

Items 2014-15 2015-16 2016-17 2017-18@ 2018-19**

GVA of Agriculture  and 
Allied Sectors 20,93,612 22,27,533 24,96,358 26,70,147 27,75,852

Per cent to total GVA 18.2 17.7 17.9 17.2 16.1
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  (Source: Central Statistics Office, Ministry of Statistics and Programme Implementation, 
Govt. of India)         

**As per the press note on provisional estimates of Annual National Income 2018-19 
and quarterly estimates of GDP for the fourth quarter (Q4)of 2018-19 released by CSO 
on 31st May 2019.

@ As per the First Revised Estimates of National Income, Consumption Expenditure, 
Saving and Capital Formation for 2017-18 released on 31st January, 2019.

1.4 There has been a continuous decline in the share of agriculture and allied sectors 
in the GVA from 18.2 percent in 2014-15 to 16.1 percent in 2018-19. Falling share of 
agriculture and allied sectors in GVA is an expected outcome in a fast growing and 
structurally changing economy.    

Growth (over the previous year) in the total GVA of the Economy and that in the 
GVA of agriculture and allied sectors at 2011-12 basic prices is given below:                                   

              (in percent)

Year Total 
Economy

Agriculture & 
Allied Sector Crops Livestock Forestry & 

Logging Fishing

2014-15 7.2 -0.2 -3.7 7.4 1.9 7.5

2015-16 8.0 0.6 -2.9 7.5 1.7 9.7

2016-17 7.9 6.3 5.0 9.9 1.4 10.0

2017-18@ 6.9 5.0 3.8 7.0 2.1 11.9

2018-19** 6.6 2.9 Will be released in January, 2020.

   (Source: Central Statistics Office, Ministry of Statistics and Programme Implementation, 
Govt. of India)         

** As per the press note on provisional estimates of Annual National Income 2018-19 
and quarterly estimates of GDP for the fourth quarter (Q4)of 2018-19 released by 
CSO on 31st May 2019.

@ As per the First Revised Estimates of National Income, Consumption Expenditure, 
Saving and capital Formation for 2017-18 released on 31st January, 2019

1.5 The Agriculture and Allied sector witnessed a growth of -0.2 per cent in 2014-15, 
0.6 per cent in 2015-16, 6.3 per cent in 2016-17, 5.0 per cent in 2017-18 and 2.9 per cent 
in 2018-19 at 2011-12 basic prices. 
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2

CROPS AND POST HARVEST MANAGEMENT OF FOODGRAIN 

2.1National Food Security Mission (NFSM):

National Food Security Mission was launched in 2007-08 to increase the production of 
rice, wheat and pulses through area expansion and productivity enhancement; restoring 
soil fertility and productivity; creating employment opportunities; and enhancing farm level 
economy. The coarse cereals were included from 2014-15 under NFSM. The Mission was 
continued during 12th Five Year Plan with new target of additional production of 25 million 
tonnes of food grains comprising of 10 million tonnes of rice, 8 million tonnes of wheat, 4 
million tonnes of pulses and 3 million tonnes of coarse cereals by the end of XII Plan. 
Beyond 12th Plan, the mission is being continued with new additional target of 13 million 
tonnes of foodgrains comprising 5 million tonnes of rice, 3 million tonnes of wheat, 3 
million tonnes of pulses and 2 million tonnes of nutri-cum-coarse cereals from 2017-18 to 
2019-20.

2.1.2 As per the target, country has achieved the bumper production of rice, wheat, 
pulses and nutri-cum-coarse cereals, during 2017-18, at the level of 112.76 million tonnes, 
99.87 million tonnes, 25.41 million tonnes and 46.97 million tonnes respectively. The total 
foodgrains production achieved during 2017-18 is 285.01 million tonnes. As per 4th 
Advance Estimates the production of rice, wheat, pulses and nutri-cum-coarse cereals, 
during 2018-19 is 116.42 million tonnes, 102.19 million tonnes, 23.40 million tonnes and 
42.95 million tonnes respectively and total foodgrains production achieved during 2018-19 
is 284.95 million tonnes.

2.1.3 From 2016-17, NFSM is being implemented in identified districts of 29 states in the 
country. NFSM-Rice in 194 districts of 25 states, NFSM-Wheat in 126 districts of 11 
states, NFSM-Pulses in 638 districts of 29 states and NFSM-Coarse Cereals in 269 
districts of 27 states. 

2.1.4 From the year 2018-19, NFSM-Nutri-Cereals is being implemented in 202 districts 
of 14 states (Jowar in 88 districts of 10 states, Bajra in 88 districts of 9 states, Ragi in 44 
districts of 8 states and other millets in 43 districts of 7 states). Under NFSM-Coarse 
Cereals, Maize is being implemented in 237 districts of 27 states and Barley in 39 districts 
of 4 states of the country. The North Eastern States, Himachal Pradesh, Jammu & 
Kashmir have been given flexibility to implement programme on nutri-cereals.

2.2  Interventions included under programme:

The interventions being covered under NFSM are cluster demonstrations on 
improved package of practices, demonstrations on cropping system, Seed distribution of 
HYVs, farm machineries/resources conservation machineries/tools, efficient water 
application tools, plant protection measures, nutrient management/ soil ameliorants, 
cropping system based trainings to the  farmers etc.
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2.2.1 New initiatives taken for increasing production and productivity of Pulses from 
2016-17 onwards:-

 Breeder Seed production of pulses was introduced under NFSM-Pulses 
programme.

 150 Seed Hubs are being implemented for increasing certified seeds of indigenous 
production of pulses in India through the Indian Institute of Pulses Research (IIPR), 
Kanpur and their centres.

 Supplying of Seed Minikits of pulses not older than 10 years free of the cost (100% 
share) to the farmers.

 In addition to State Governments, the ICAR/KVKs/SAUs are also involved in 
conducting the demonstrations on improved latest package of practices of pulses.

 15% allocation is earmarked for pulses under NFSM for production of quality seeds 
through State Governments.

 The government has decided to create a buffer stock of pulses to control fluctuation 
of prices of pulses. 

2.2.2 New initiatives taken for increasing production and productivity of Nutri-Cereals 
from 2018-19 onwards:

 Breeder seed production of nutri-cereals.
 Creation of seed hubs.
 Certified seed production.
 Seed minikits allocation.
 Strengthening/creation of Center of Excellences.
  Publicity of nutri-cereals.

2.3 Targeting Rice Fallow Area (TRFA) Programme:

2.3.1 The TRFA is one of the key programmes focused on land that remains 
underutilized after harvesting of Kharif paddy crops and aims to bring a change in the 
cropping pattern during Rabi season by introducing appropriate varieties of pulses and 
oilseeds that can be cultivated using available moisture. Initially, it was implemented in 
5000 villages of 50 districts and implemented through a combination of innovative 
technological interventions and provision of essential agri-inputs including extension 
services in six Eastern States – Assam, Bihar, Chhattisgarh, Jharkhand, Odisha and West 
Bengal that represent over 82% of India’s rice fallow areas. However, from the year 2019-
20, additional 5 states have been included under TRFA programme i.e., Maharashtra, 
Madhya Pradesh, Gujarat, Karnataka and Tamil Nadu.

This scheme focuses on building sustainable pulses and oilseed production in rice 
fallows in these regions. TRFA is a flag ship program of DAC&FW. The allocation during 
2019-20 is Rs. 35961.261 lakh (Rs. 22641.757 lakh as GOI Share and Rs. 13319.504 lakh 
as State share). For the year 2019-20, the allocation of NFSM is Rs. 1600.00 crore.
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2.4 Production of Foodgrains:

(Production in Million Tonnes)
Crop 2014-15 2015-16 2016-17 2017-18 2018-19 (4th       

Adv. estimates)
Rice 105.48 104.41 109.70 112.76 116.42
Wheat 86.53 92.29 98.51 99.87 102.19
Pulses 17.15 16.35 23.13 25.42 23.40
Nutri/Coarse Cereal 42.86 38.52 43.77 46.97 42.95
Total Foodgrains 252.02 251.54 275.11 285.01 284.95

2.5 NFSM-Commercial Crops: (Cotton, Jute & Sugarcane):

2.5.1 The Government of India has approved Crop Development Programme on Cotton, 
Jute and Sugarcane for enhancing the production and productivity under National Food 
Security Mission- Commercial Crops (NFSM-CC) w.e.f. 2014-15. Under the NFSM-CC, an 
allocation of Rs. 40.00 crores (central share) has been made for 2019-20. An amount of 
Rs. 33.00 crores has been allocated to States & Rs. 7.00 crores to central agencies. The 
States and strategies covered under scheme are given below:

2.5.2 Cotton:  States covered: ,Assam Andhra Pradesh, Gujarat, Haryana, Karnataka, 
Madhya Pradesh, Maharashtra, Odisha, Punjab, Rajasthan, Telangana, Tamil Nadu, 
Tripura, Uttar Pradesh & West Bengal.  
Strategies: Trials on High Density Planting System (HDPS), Front Line Demonstration on 
Inter Cropping with Cotton crop, Front Line Demonstration on Integrated Crop 
Management (ICM), Front line demonstration on Extra Long Staple (ELS) & Desi 
cotton/ELS Cotton Seed Production, Capacity building of extension officials and farmers in 
cotton production and Distribution of plant protection chemicals & Bioagents

2.5.3 Jute:  States covered: Andhra Pradesh, Assam, Bihar, Meghalaya, Nagaland, 
Odisha, Tripura, Uttar Pradesh & West Bengal. 

Strategies: Jute based cropping sequences with possible crops, Jute seed production 
programme through State Department of Agriculture/ICAR/NSC/State Farm Corporation of 
India /SAU/KVKs, Demonstration of alternate retting technology, Capacity building of 
extension officials and farmers in jute production and Distribution of certified seeds, nail 
weeder & microbial consortium such as Crijaf Sona.

2.5.4 Sugarcane: States Covered:  Andhra Pradesh, Bihar, Gujarat, Haryana, 
Karnataka, Madhya Pradesh, Maharashtra, Odisha, Punjab, Telangana, Tamil Nadu, 
Uttarakhand & Uttar Pradesh. 

Strategies: Demonstration on intercropping of Pulses, Oilseed and Cereals with 
Sugarcane, Production/Supply of Tissue Culture Seedlings/Plantlets for faster and 
cheaper multiplication of cane seed, Demonstration on Single Bud Technology has been 
given emphasis where ever possible, Capacity building of extension officials and farmers 
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in sugarcane production, Sugarcane Breeder Seed Production through ICAR/SAUs & 
Sugarcane Research institutes and Distribution of plant protection chemicals & Bioagents

2.6 Bringing Green Revolution to Eastern India (BGREI)- Sub scheme of RKVY

2.6.1 Bringing Green Revolution to Eastern India (BGREI) programme is the outcome of 
the recommendations of the Task Force constituted by Government of India to assess the 
existing scenario of water resource development, utilization and management of foodgrain 
production in the country, with a particular reference to North-Western and Eastern India, 
taking into consideration the problems being faced due to over exploitation of water 
resources in the States like Punjab, Haryana and western Uttar Pradesh as well as to 
generate recommendations for developing infrastructure relating to water, power, 
marketing, storage and rural connectivity in Eastern and North- Eastern regions of the 
country to support agricultural production. On the basis of the recommendations of the 
above committee, Hon’ble Finance Minister, in his Budget speech for the year 2010-11, 
announced to extend the green revolution to eastern region with active involvement of 
Gram Sabha and the farming family.

2.6.2 Accordingly, the programme of “Bringing Green Revolution to Eastern India 
(BGREI)” a sub scheme of Rashtriya Krishi Vikas Yojana  (RKVY) was initiated in 2010-11 
which intended to address the constraints limiting the productivity of “rice based cropping 
systems” in Eastern India comprising seven (7) States namely, Assam, Bihar, 
Chhattisgarh, Jharkhand, Odisha, Eastern Uttar Pradesh and West Bengal. The goal of 
the BGREI program is to harness the water potential for enhancing rice production in 
Eastern India which was hitherto underutilized. As a result, needed resource endowment 
was not taking place in the region impacting overall agriculture production including the 
farmers’ income. 

2.6.3  During 2010-11, the major focus of the states was on promotion of improved crop 
production technologies of major crops, water harvesting measures and their utilization for 
overall agriculture development.  In the subsequent years 2011-12 and 2012-13, the 
BGREI program provided a more focused approach on medium and long term strategies 
for asset building activities of water conservation and utilization along with short-term 
strategies pertaining to transfer of technology of major cereals in BGREI 
districts.  Accordingly, BGREI comprised three broad categories of interventions: (i) block 
demonstrations; (ii) asset building activities such as construction of shallow tube 
wells/bore wells/dug wells, pump sets, seed drills etc; and (iii) site specific activities for 
facilitating petty works such as construction/renovation of irrigation channels/electricity for 
agricultural purposes in a cluster approach for convenience and cost effectiveness. BGREI 
promoted adoption of new seed varieties, farm machines & implements, nutrients, 
pesticides & knowledge based intervention as developed for different agro-climatic zones. 
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2.6.4 Keeping in view the experiences gained during the implementation of the 
programme from the last five years and also the requests of implementing States, it was 
thought that there was a need to modify the programme in accordance with the National 
Food Security Mission-Rice. Accordingly, from the year 2015-16, the programme has been 
modified including  a few more interventions like seed distribution of rice & wheat, seed 
production incentive for newer varieties/hybrids of rice & wheat, micro-nutrients, soil 
ameliorants and plant protection chemicals, machines like laser land levelers, etc. and 
cropping system based trainings for farmers.  

2.6.5 Financial status: During year 2018-19, the programme was implemented on 
similar sharing basis as 2017-18 between GoI and States. An amount of Rs. 315 crore as 
central share was earmarked for implementation of the programme during 2018-19.

2.6.6 During 2019-20, the programme is being implemented on similar sharing basis as 
2017-18 between GoI and States. An amount of Rs. 375 crore as central share has been 
earmarked for implementation of the programme during 2019-20.
Impact of the Programme: The production of rice has increased in seven Eastern States 
from 45.65 million tonnes during 2009-10 to 57.18 million tonnes during 2017-18 after 
implementation of BGREI and NFSM. 

2.7 Crop Diversification Programme (CDP), a sub scheme of RKVY:

2.7.1 CDP in Original Green Revolution States 

Crop Diversification Programme is being implemented in Original Green Revolution 
States viz: Punjab, Haryana and Western Uttar Pradesh as a sub scheme of RKVY since 
2013-14 to divert the area of water guzzling paddy crop to alternate crops like pulses, 
oilseeds, coarse/nutri cereals, cotton and agro forestry. The following objectives are 
expected to be achieved through implementation of CDP in Original Green Revolution 
States:

a) To demonstrate and promote improved production technologies of alternate crops 
for diversion of paddy cultivation

b) To restore soil fertility through cultivation of leguminous crops that generate heavy 
biomass and consume lesser nutrients.

2.7.2 States and Districts covered: Presently, programme is being implemented in 
districts having more than 50,000 ha. paddy area to give more emphasis to divert paddy 
area. Punjab: 19 districts, Haryana: 10 districts, Western Uttar Pradesh: 11 districts.

2.7.3 Interventions covered:  a) Alternate Crop Demonstrations (40%),b) Farm 
Mechanization and Value Addition (28%), c) Site Specific Activities (30%), Contingency for 
awareness, training, implementation, monitoring, etc (2%).
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2.7.4  CDP for replacing tobacco farming with alternate crops/cropping system
Crop Diversification Programme has been extended to 10 tobacco growing states 

of Andhra Pradesh, Bihar, Gujarat, Karnataka, Maharashtra, Odisha, Tamil Nadu, 
Telangana, Uttar Pradesh and West Bengal to encourage tobacco growing farmers to shift 
to alternate crops/cropping system w.e.f. 2015-16. 

2.7.5 Allocation of Funds:  An amount of Rs. 2000.00 lakh as Central Share (Rs. 
1328.00 lakh for CDP in Original Green Revolution States, Rs. 667.00 lakh for CDP for 
replacing tobacco farming with alternate crops/cropping system and Rs. 5.00 lakh for 
national level contingency for workshops, seminar & monitoring etc.) has been earmarked 
for implementation of the programme during 2019-20. 
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3

OILSEEDS

3.1  National Food Security Mission on Oilseeds & Oil Palm (NFSM-OS&OP)

National Mission on Oilseeds and Oil palm (NMOOP) for Oilseeds & Oil palm 
development programme in this country was started in 2014-15 and continued up to 2017-
18. With effect from 2018-19, NMOOP was merged with NFSM as NFSM-Oilseeds & Oil 
Palm. 

3.2 Objectives of NFSM-Oilseeds & Oil Palm

a) Increase in production and productivity of Oilseeds and Oil palm to augment the 
availability of vegetable oils and to reduce the import of edible oils. 

b) To achieve additional area of 1.05 lakh hectare under Oil palm cultivation during 
2017-18 to 2019-20. 

c) To promote 09 TBOs namely Olive, Mahua, Kokum, Wild Apricot, Neem, Jojoba, 
Karanja, Simaroba and Tung.

Oilseeds production scenario: 
(Production in Million Tonnes)

Crop 2014-15 2015-16 2016-17 2017-18 2018-19* 
Groundnut 7.40 6.73 7.46 9.25 6.69
Castor seed 1.87 1.75 1.38 1.57 1.22
Niger 0.08 0.07 0.08 0.07 0.06
Sesame 0.83 0.85 0.75 0.76 0.76
R & M 6.28 6.80 7.92 8.43 9.34
Linseed 0.15 0.13 0.18 0.17 0.16
Safflower 0.09 0.05 0.09 0.06 0.02
Sunflower 0.43 0.30 0.25 0.22 0.22
Soybean 10.37 8.57 13.16 10.93 13.79
Total Oilseeds 27.51 25.25 31.28 31.46 32.26

* 4th Advance Estimates of DES

3.3 Interventions included under NFSM (Oilseeds)
                                                                                                           
The interventions under NFSM (Oilseeds) comprises of three major components:

(i)   Seed component covering Purchase of Breeder Seeds , Production of Foundation 
Seeds, Production of Certified  Seeds, Distribution of Certified Seeds , Supply of 
Seed Minikits and Seed Hub

 (ii) Production Inputs component covering PP Equipments, PP Chemicals, NPV/ Bio 
Agent, Gypsum/ Pyrites/ Lime etc., Bio-fertilizers, Improved Farm Implements, 
Sprinkler Sets, Water Carrying pipes, Seed Storage Bins, Seed Treating Drum 

(iii) Transfer of Technology component covering Cluster/ Block Demonstration, FLD   
and training through NARS and KVKs, IPM on FFS mode, Training of farmers, 
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Training of officers/ extension workers, Need based R&D Project including 
Seminar/ Kisan mela. Besides oil extraction unit will be covered under flexi funds. 

3.4   Interventions included under NFSM-Oil palm 

Interventions under NFSM (Oil palm) comprises of three major components: 
a) Area Expansion Inputs component covering assistance for  Planting Material, 

Maintenance/cultivation Cost , Inputs for inter-cropping in Oil Palm Fields during 
gestation period of four years.

b) Production Inputs component covering Drip-irrigation, Bore-well/water harvesting 
structure, Diesel-pump set, Vermi-compost unit, Establishment of new seed garden, 
Machinery & tools, Special component for NE/hilly states/LW Areas for construction 
of roads and establishment of new oil palm processing unit.

c) Transfer of Technologies components for Training of farmers/officers 
Demonstrations on oil palm, need based R & D Projects on oil palm including 
import of germ plasm & training and infrastructure support to ICAR/SAUs, Local 
initiatives /publicity /contingency including monitoring & evaluation and operational 
costs including Consultant services etc., exposure visits of farmers / officers to oil 
palm fields / seminar /conference etc. 

3.5 Interventions included under NFSM (TBOs)

The interventions under NFSM (TBOs) comprises of three major components: 
(i) Area expansion component covering plantation of TBOs, maintenance/ intercropping 

during gestation period of the TBOs.
 (ii) Transfer of Technologies: assistance for Training of farmers/officers, need based R 

& D Projects through institutes of ICAR/IITs/ SAUs 
(iii) Installation of pre-processing and oil expeller units, collection of TBOs, etc. The 

secondary sources   contributing 30% of edible oils availability are not covered 
under the existing scheme of DAC&FW. 

3.6 Targeting Rice Fallow Area (TRFA) Programme on oilseeds

During 2018-19, NFSM (OS&OP) was implemented in 28 states comprising of 
NFSM-Oilseeds in 26 states, NFSM-Oil Palm in 12 states and NFSM-TBOs in 10 states.  
A new sub-scheme under RKVY was launched in 15 districts of 6 Eastern states in Rabi, 
2016-17 for utilization of rice fallows for cultivation of pulses and oilseeds. A project to 
cover 4.5 million ha area @ 1.5 million ha area every year for 3 years i.e. 2017-18 to 
2019-20 targeting Rice fallow Area(TRFA) in six Eastern states namely Assam, Bihar, 
Chhattisgarh, Jharkhand, Odisha and West Bengal. During 2018-19, covering 50 districts 
and 5000 villages in these states has been implemented under NFSM–Oilseeds.

This scheme focuses on building sustainable pulses and oilseed production in rice 
fallows in these regions. TRFA is a flag ship program of DAC&FW. The allocation during 
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2019-20 is Rs. 4602.07 lakh (Rs.  3027.91 lakh as GOI Share and Rs. 1574.16 lakh as State 
share). For the year 2019-20, the allocation of NFSM (OS&OP) is Rs. 400.00 crore. The 
State-wise allocation of fund under TRFA-Oilseeds during 2019-20 is given below: 

                                                                     (Rs.in lakh ha)
Target Allocation

State Dist Village Area 

(lakh ha.)

Production

(lakh ton.)

GoI 
share

State 
share

Total

Assam 8 800 0.55 0.36 800.00 88.88 888.88
Bihar 7 700 0.10 0.12 377.91 251.95 629.86
Chhattisgarh 9 900 1.00 0.60 450.00 300.00 750.00
Jharkhand 5 500 0.10 0.08 300.00 200.00 500.00
Odisha 11 1100 1.10 0.75 500.00 333.33 833.33
West Bengal 10 1000 1.00 1.17 600.00 400.00 1000.00
Total 50 5000 3.85 3.08 3027.91 1574.16 4602.07
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4

SEEDS 

4.1 SUB-MISSION ON SEEDS AND PLANTING MATERIALS (SMSP) UNDER NMAET

The Scheme is being implemented from 2014. 

Major components:-

a) Seed Village Programme.

b) Strengthening of seed quality control.

c) Support to State Seed Certification Agencies. 

d) Assistance for boosting seed production in private sector. 

e) National Seed Reserve.

4.2SEED VILLAGE PROGRAMME
       To upgrade the quality of farmer’s saved seeds (60-65%); Seed Village Programme is 
being implemented under SMSP. 

1. Financial assistance for purchase of Foundation/Certified Seed from 50 to 60% of 
seed cost.

2. Assistance on Farmers Training on seed production Rs 15000/training.
3. Financial assistance for purchase of seed drum from Rs 3500 to 5000.
4. Financial assistance is purchase of Seed Storage bins form Rs. 1000 to 3000.

During last five years Rs. 535.71 crore released, 606.23  lakh quintals of seed 
produced and 1.29 crore farmers benefitted.

      Allocation in current FY is 139.00 crore. 

a) Certified Seed Production through Seed Village

To encourage the farmers for taking up Seed production of Pulses, Oilseeds, Fodder 
and Green Manure crops for making available required certified seeds at village itself for 
making available certified seeds to the farmers locally. 

1. Financial assistance for distribution of Foundation/Certified seeds @ 75% cost of 
the seeds.

2. Assistance for training of farmers on seed production @ Rs.15000/training.
3. Assistance for 50% Seed Certification upto Rs.600/ha.
4. Assistance for seed storage godowns @ Rs.10000 per sqm. 
5. Financial assistance of Rs.7.56 lakh will be provided for seed processing machinery 

and supporting equipments etc.

During last five years Rs. 46.27 crore released, 12.11 lakh quintals of seed produced 
and 1.6 lakh farmers benefitted.

Allocation in current FY is 19.50 crore.
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b) Assistance for Creation of Seed Infrastructure Facilities  (in Public Sector)

To create/strengthen infrastructure facilities for production and distribution of quality 
seeds for the States/implementing agencies, the financial assistance for creating facilities 
for seed cleaning, drying, grading, processing, packing and seed storage is  provided.

1. Establishment of Seed Processing Plants: Grants-in-aid is provided according to 
modular design of 1000 to 5000MT annual capacity of seed processing with 
financial assistance of Rs. 37.80 to 84.10 lakh.

2. Construction of building, receiving shed, drying platform, etc: Financial 
assistance for construction of building required for Seed processing plant and other 
supporting structure is available from 1000 to 5000MT annual capacity of seed 
processing with financial assistance of Rs. 32.70 to 76.00 lakh.

3. Seed Storage Facilities: The financial assistance towards cost of construction for 
various types of seed storage godowns including pallet/ racks, cover, sprays, 
dusters etc. required for safe storage of seeds is available from 100 to 1000MT 
annual capacity of seed processing with financial assistance of rs. 18.00 to 49.00 
lakh.

During last five years Rs. 119.61 crore released, 11.31 lakh quintals of seed 
processing facility created, 18.66 lakh quintals storage capacity created,

Allocation in current FY is 20.00 crore.

c) Establishment of Seed Processing-cum-Seed Storage Godowns at Gram  
Panchyat Level

In order to produce good quality seeds by farmers, a provision is available for 
establishment of Seed Processing and seed Storage Facilities at gram Panchayat level. 
100% grants-in-aid are being provided by GOI for setting up of Seed Processing and seed 
Storage Facilities at gram Panchayat level. Grant of Rs. 60 lakh or actual whichever is 
less will be provided for setting up of seed processing and seed Storage godown each of 
500 MT capacity at gram Panchayat level to the beneficiary. 

As on date 400 units to be set up at Gram Panchyat level, with assistance of Rs. 
240 cores. Allocation in current FY is 60.00 crore.

d) Transport subsidy on movement of seeds 

                    Transport subsidy on movement of seeds to north eastern state including Sikkim, 
J&K, H.P., Uttarakhand and hill areas of West Bengal (100% GOI share). 

1. Reimbursement of 100% difference between road and rail transportation charge to 
implementing agency for movement of seed from outside state to the identified states
.

2. Actual cost restricted to maximum limit of Rs.120/qtl. whichever is less for movement 
of seeds transported within the identified states.

During last five years Rs. 14.86 crore released, 7.39 lakh quintals seed moved. Allocation 
in current FY is 4.00 crore.
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4.3 STRENGTHENING OF QUALITY CONTROL COMPONENTS AND SUPPORT TO SEED 
CERTIFICATION AGENCIES

4.3.1 It includes 100% Central Share to eligible Seed Testing Laboratories of Department 
of Agriculture of State Governments/UTs, State Seed Corporations & Notified Labs 
of State Agricultural Universities for different interventions as-

1. Purchase of Equipments as Rs.60.00 lakh are upper ceiling.
2. Renovation of Seed Testing Lab upper limit is Rs.20.00 Lakh.
3. Equipments for DNA Fingerprint/Varietal Purity Testing Lab @ Rs.70.00 Lakh.
4. Specialized Seed Health Testing Labs-Rs.55.00 Lakh.
5. Strengthening of Grow-out-Test Farm-Rs.50.00 Lakh
6. Support to Seed Certification Agencies as 25% Central Share maximum Rs.50.00 

Lakh for Staff Cost, maximum Rs.10.00 lakh for travelling allowance and office 
automation maximum limit is Rs.50.00 Lakh.

During last ie 2014-15 to 2019-20 (till date) 63.66 crore has been released for 
strengthening of seed testing laboratories, seed certification agencies and seed law 
enforcement etc. Allocation in current FY is 37.30 crore.

4.3.2 ASSISTANCE FOR BOOSTING SEED PRODUCTION IN PRIVATE SECTOR

  The assistance for creation of infrastructure facilities to seed processing and 
storage units is provided to private companies, individual entrepreneurs, self-help groups, 
seed co-operatives and partnership firms under this component. The Credit linked back 
ended subsidy @ 40% of the capital cost of the project in general areas and 50% in case 
of hilly and scheduled areas subject to an upper limit of Rs 150 lakh per project is funded. 

 A total  number of 651 seed production units/proposals  have been approved with 
subsidy of Rs.63.2389 crore in 16 states with 160.52 lakh quintals seed processing 
capacity and  60.05 lakh quintal storage capacity created so far.

Allocation in current FY is 5.00 crore.

4.4 NATIONAL SEED RESERVE (NSR)
National Seed Reserve (NSR) is to meet the requirement of seeds of short and 

medium duration crop varieties during natural calamities and unforeseen conditions. 
During August, 2018, the flood was occurred in Kerala State and paddy crops was entirely 
damaged for which the seeds kept under NSR were made available to the farmers for re-
sowing. Besides, 3.72 lakh quintal to be stored with financial outlay of Rs 24.00 crore. 

14.31 lakh qtls seeds maintained during last five years and financial assistance of 
Rs. 91.69 lakh were also released to the implementing agencies to maintain the seed 
under NSR during last five years. A target of 3.73 lakh quintals with, allocation in current 
FY is 24.00 crore.
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4.5 OTHER MAJOR ACHIEVEMENTS DURING LAST FIVE YEARS FROM 2014-15 TO 
2018-19

1. 1069 new varieties of Agricultural crops and 246 new varieties of Horticultural crops 
have been released

2. DAC&FW as a Nodal Department and signatories of the Treaty has designated 
26592 accessions of various crops for exchange under Multilateral System of the 
International Treaty on Plant Genetic Resources for Food and Agriculture 
Accordingly, 20957 accessions were recommended for export under MLS of the 
Treaty to different organizations during last five years.  

3. During last five years, total 2692 registration certificate for New Varieties, Extant 
Varieties, Farmers’ Varieties and Essentially Derived Varieties have been issued by 
PPV&FRA.

4. Annual fee for farmers varieties has been reduced to Rs. 10/- from Rs. 2000/- and 
Renewal fee for farmers varieties has been reduced to Nil.

5. 74 crop species have been notified for registration as new varieties under PPV & 
FR Act, 2001. 
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5

CREDIT 

5.1  Pradhan Mantri Fasal Bima Yojana (PMFBY)

Based on the experience of the crop insurance schemes over the years and with a 
view to include more risks under crop insurance cover and to make it more transparent 
and affordable to the farmers, the flagship scheme of Pradhan Mantri Fasal Bima Yojana 
(PMFBY) have been implemented from 1st April, 2016 i.e. Kharif 2016 season.

5.1.1 The objective of launching the new scheme PMFBY was to provide a simple and 
affordable crop insurance product to ensure comprehensive risk cover for crops of farmers 
against all non-preventable natural risks from pre-sowing to post-harvest, provide 
adequate claim amount and timely settlement of claims.    The scheme is implemented by 
all the 5 public sector and 13 private sector empanelled insurance general companies.  
The companies are being selected by the concerned State Governments through 
transparent bidding process.  The State Govt. also selects the crops to be notified under 
the Scheme.   

5.1.2 Main features of the PMFBY are -  share of farmer in actuarial premium has been 
rationalized for crops / areas throughout the country & reduced to a lower level subject to 
a  maximum  ceiling of 2%  of sum insured for Kharif foodgrains, pulses & oilseed crops, 
1.5% for Rabi foodgrains, pulses & oilseed crops and 5% for Kharif & Rabi annual 
commercial / annual horticultural crops; % premium over and above the farmer’s share of 
premium is shared equally by the Centre and the State Govt.; provisions of capping on 
actuarial premium rates and reduction in sum insured of erstwhile schemes, have been 
removed; sum Insured equated with Scale of Finance thereby providing adequate sum 
insured coverage to the farmers; the unit  for assessment of crop loss for major crops is 
village/village Panchayat; the coverage   of   post-harvest losses has been extended 
throughout the country and unseasonal rains and hailstorm has been included as a risk; 
besides,  hailstorm, landslide new localized risks of inundation, natural fire and cloud burst 
have been added in localized risks; provision of selection of implementing agencies 
(insurance companies) through a transparent bidding process has been made on the 
basis of mixed-risk-area approach (i.e. cluster of districts); RWBCIS brought at par with 
PMFBY in respect of premium structure and selection of Implementing Agencies and 
administration of scheme.

5.1.3 With a view to ensure better transparency, accountability and timely payment of 
claims to the farmers, Government has comprehensively revised the Operational 
Guidelines of the scheme which have become effective from Rabi 2018-19. The Revised 
Operational Guidelines, inter-alia, envisage activities-wise seasonality discipline including 
timeliness for release of subsidy by Government to insurance companies and settlement 
of claims to eligible farmers by concerned insurance companies. The following provisions, 
have inter-alia been made in the revised Operational Guidelines:
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(i) Provision of 12% interest rate per annum to be paid by the Insurance Company to 
farmers for delay in settlement claims beyond 10 days of prescribed cut off date for 
payment of claims.

(ii) State Government have to pay 12% interest rate for delay in release of State share 
of Subsidy beyond three months of prescribed cut off date/submission of requisition 
by Insurance Companies.

(iii) Extensive use of improved technology to ensure timely and adequate payment of 
claims 

5.1.4 Insurance coverage to a total of 562.6 lakh beneficiaries, with  350.00 lakh 
beneficiaries during Kharif  2018  and tentatively 212.6 lakh beneficiaries during Rabi 
2018-19 have been covered under the scheme.  Total claims of Rs. 22108 crore have 
been paid for 172.6 lakh beneficiaries for the year 2017-18.  Tentatively, claims of Rs. 
14567 crore have become admissible for 113 lakh farmers during 2018-19.

5.1.5 Budget and Expenditure details during 2018-19 and 2019-20 are given below:

Budget ExpenditureYear
(Rs. in crore)

2018-19 13014.15 11945
2019-20 14000.00 4670.54  (as on 16-09-2019)

5.2 Interest Subvention Scheme (ISS):

5.2.1 The Interest Subvention Scheme (ISS) was launched in the year 2006-07 with a 
view to provide concessional short term crop loans including loan availed through Kisan 
Credit Card (KCC) to the farmers. 

5.2.2 ISS is available to farmers availing short term crop loans upto Rs.3.00 lakh to 
farmers at an interest rate of 7% per annum for one year. Additional 3% subvention is also 
given to the farmers for prompt and timely repayment of loans. The benefits of ISS have 
also been extended to farmers in allied activities like Animal Husbandry and Fisheries to 
existing KCC holders within a limit of Rs.3.00 lakh and issue of new KCC for Animal 
Husbandry and Fisheries farmers with provision of benefit of interest subvention (IS) & 
Prompt Repayment Incentive (PRI) for loan amount upto Rs.2.00 lakh per annum. IS of 
2% and PRI of 3% on restructured crop loans to farmers affected by severe natural 
calamities for a maximum period of 5 years on the basis of report of IMCT for grant of 
NDRF assistance and Sub-Committee of Natural Executive Committee (SC-NEC).

5.2.3 Since the introduction of the scheme, there has been significant increase in Ground 
Level Credit (GLC), disbursed by the banking sector. For 2019-20, agriculture credit flow 
target has been fixed at Rs.13,50,000 crore.



18

5.2.4 Salient features of ISS
 To enable financial institutions to lend short-term crop loans upto Rs.3 lakh to 

farmers at an interest rate of 7 percent per annum; a per annum interest subvention 
is provided to lending institutions viz. Public Sector Banks, Private Sector 
Commercial Banks, Regional Rural Banks (RRBs) and Cooperative Banks on 
disbursements from out of their OWN resources.  

 The Government of India (GoI) in the year 2009-10 introduced an additional interest 
subvention of one per cent for farmers who repay their loans within the eligible 
period of interest subvention. This additional subvention/Prompt Repayment 
Incentive (PRI) is 3 percent from 2012-13 onwards.  

 Taking subvented interest rate and PRI together, Short-Term Crop loans up to Rs.3 
lakh is available to the prompt payee farmers at a total subvented interest rate of 4 
per cent per annum during the current financial year 2019-20. 

 With the objective of protecting the Small and Marginal famers from distress sale 
and to encourage them instead to store their produce in warehouses, the benefit of 
interest subvention has been made  available to small and marginal farmers having 
Kisan Credit Card for a further period of upto six months after the harvesting of the 
crop at the same rate as available to crop loan against Negotiable Warehouse 
Receipts issued for the produce stored in warehouses accredited with Warehousing 
Development Regulatory Authority.

 In order to provide relief to the farmers on occurrence of natural calamities, the 
interest subvention of 2 per cent was made available on the restructured amount to 
banks for the first year and such restructured loans would attract normal rate of 
interest from the second year onwards as per the policy laid down by RBI.

 However, to provide relief to the farmers affected due to severe natural calamities, 
an interest subvention of 2 percent annum will be made available to the banks for 
first three years/entire period ( subject to a maximum of five years) on the 
restructured loan amount. Further, in all such cases, the benefit of prompt 
repayment incentive @3% per annum shall also be provided to the affected 
farmers. The grant of such benefits in cases of severe natural calamities shall, 
however, be decided by a High Level Committee (HLC) based on the 
recommendation of Inter Ministerial Central Team (IMCT) and Sub Committee of 
National Executive Committee (SC-NEC). 

 Achievements for the last five years including 2019-20:
(Amount in Crore) 

Sl. No. Financial Year Budget Allocated (BE) Funds Released
1. 2014-15 6000.00 6000.00
2. 2015-16 13000.00 13000.00
3. 2016-17 15000.00 13397.13
4. 2017-18 15000.00 13045.72
5. 2018-19 15000.00 11495.67
6. 2019-20 18000.00 10430.48*

           *Upto August, 2019
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5.3  KCC Saturation Drive 

 In order to ensure that all eligible farmers are provided with hassle free and timely 
credit for their agricultural operation, Kisan Credit Card (KCC) scheme is under 
operation since 1998-99. Small and Marginal farmers, Share croppers, Oral lessee 
and tenant farmers are eligible to be covered under the Scheme. The main objectives 
of the Scheme are to meet the short term credit requirements for cultivation of crops, 
Post harvest expenses, Produce Marketing loan, Consumption requirements of farmer 
household, Working capital for maintenance of farm assets and activities allied to 
agriculture, like dairy animals, inland fishery etc. Investment credit requirement for 
agriculture and allied activities like pump sets, sprayers, dairy animals etc. 

 With a view to facilitate financial transactions by farmers on digital platform, 
Government has decided to convert the KCCs to RKCCs in a time bound manner. 
The conversion of operative/live KCCs into RuPay/ATM-enabled KCCs will enable 
easy and hassle free availability of credit to farmers and is likely to reduce the interest 
liability as it would encourage need based drawl of credit. As on September, 2018, out 
of the total 6.96 crore  active KCCs; 5.36 crore KCCs have been converted to RKCCs. 
The conversion of KCCs into RKCCs will continue to be the focus area.

 The Government has taken a major farmer friendly step of extending the benefits of 
KCC with interest subvention to the farmers engaged in activities related to Animal 
Husbandry and Fisheries. Farmers already possessing a KCC and involved in 
activities related to animal husbandry and fisheries can avail an additional sub limit 
within an overall limit of Rs.3.00 lakh and the interest subvention/prompt repayment 
incentive will also be applicable within the credit limit. Farmers involved in activities 
related to animal husbandry & fisheries but not possessing any KCC, will also be 
eligible for issue of a fresh KCC with credit limit upto Rs.2.00 lakh with the applicability 
of interest subvention/prompt repayment incentive. Department of Animal Husbandry, 
Dairying & Fisheries will shortly be issuing a detailed circular in this regard.

5.4    Future Course of Action

Against the 14.17 crore operational farm holdings only 6.95 crore have operative KCC 
account.  Hence there is a huge gap in KCC coverage. The Government with a view to 
bring all farmers into the fold of institutional credit has launched a campaign to issue new 
KCCs to all leftover farmers. The prevailing processing fee, ledger folio charges, 
inspection and various service charges being levied by the banks have completely been 
waived off. A simplified application form to be used by all banks has been prescribed. 
Farmers can apply for KCC in the nearest bank branch with photo, identity proof and copy 
of land document. The banks on receipt of completed application form will issue new 
KCCs within a maximum period of 15 days. 
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6
FARMERS WELFARE 

Pradhan Mantri Kisan Samman Nidhi (PM-KISAN): 

6.1 Original Format: With a view to augment the income of the farmers by providing 
income support to all Small and Marginal landholder farmers’ families across the country, 
to enable them to take care of expenses related to agriculture and allied activities as well 
as domestic needs, the Central Government has started a new Scheme, namely, the 
Pradhan Mantri Kisan Samman Nidhi (PM-KISAN). The Scheme, effective from 1.12.2018, 
aims to provide a payment of Rs.6000/- per year for the farmers’ families with cultivable 
land holding upto 2 hectare, subject to certain exclusions. The amount is being released 
by the Central Government in three 4-monthly installments of Rs.2000/- over the year 
directly into the bank accounts of the eligible farmers under Direct Benefit Transfer mode. 
Around 12.5 crore farmers across the country would be benefitted from this Scheme. 

6.2 Revised format: The PM-Kisan Scheme has since been expanded to cover all 
landholding farmers in the country, irrespective of the size of their landholding w.e.f 
01.06.2019. With this, it is estimated that about 14 crore farmers would be covered under 
the Scheme. 

A budgetary provision of Rs. 75,000 crore has been made for the Scheme for the financial 
year 2019-20. So far (as on16th September, 2019) an amount of Rs. 21984.6938 crore 
have been released/paid to farmers across the country as per details given below:
 
S. 
No.

Installment Number of farmers Amount released/Paid

1. 1st Installment 6,44,58,207 1,28,91,64,14,000
2. 2nd Installment 3,63,86,433 72,77,28,66,000
3. 3rd Installment 90,78,829 18,15,7658,000

 Pradhan Mantri Kisan Maandhan Yojana (PM-KMY) for Small and Marginal Farmers 
(SMF):

6.3 With a view to provide social security net for SMF as they have minimal or no savings 
to provide for old age and to support them in the event of consequent loss of livelihood, 
the Government has decided to implement a new Central Sector Scheme for providing old 
age pension to these farmers. Under this scheme, a minimum fixed pension of Rs. 3000/- 
will be provided to the eligible SMF, subject to certain exclusion clauses, on attaining the 
age of 60 years.

The Scheme aims to cover around 5 crore beneficiaries in the three years.  It would be a 
voluntary and contributory pension scheme, with entry age of 18 to 40 years. The 
beneficiary can opt to become member of the Scheme by subscribing to a Pension Fund, 
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managed by the Life Insurance Corporation which will be responsible for pension pay out.. 
The beneficiary would be required to contribute between Rs.55/- to Rs.200/- per month to 
the Pension Fund depending upon the age of entry into the Scheme. The Central 
Government shall also contribute to the Pension Fund in equal amount. 

  
Under the scheme, farmers can also opt to allow his / her contribution to the Scheme to be 
made from the benefits drawn from the Pradhan Mantri Kisan Samman Nidhi (PM-KISAN) 
Scheme directly.  State Governments may also share the burden of the contributions on 
farmers’ behalf. The eligible farmers may enroll in the pension scheme through the 
Common Service Centres (CSCs) under Meity or the State Nodal Agencies under the PM-
KISAN Scheme.  

Exit from the scheme will entail voluntarily by the farmers or on failure of contribution or on 
demise. On exit from the scheme, the beneficiary will receive his/her accumulated share 
and the Government’s contribution will be deposited in the LIC Fund. After the subscriber’s 
death, the spouse or heir shall be entitled to receive 50% of the pension as family pension, 
provided he/she is not already an SMF beneficiary of the Scheme.  On the death of the 
subscriber during the period of contribution, the spouse shall have the option of continuing 
the Scheme by paying regular contribution. There will be online grievance redressal 
system for complete transparency.

The Scheme will be managed through a web portal with API integration of banks, LIC, PM 
KISAN, PFMS and CSCs. There will be complete Integration of comprehensive Farmers’ 
Database and Land Records. There will be a Central Project Management Unit (PMU) to 
run the Scheme.

Though the enrollment under the Scheme was started on 09.08.2019, it was formally 
inaugurated by the Hon’ble Prime Minister on 12.09.2019 at Ranchi, Jharkhand. Till date 
(as on 16.9.2019; 4.18 pm) 15,37,000 beneficiaries have been registered/enrolled under 
the Scheme.
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7

MSP OPERATIONS

7.1 The Central Government announces MSP for 14 crops Kharif crops, 7 Rabi Crops 
and 4 other crops every year. The MSP for last 5 crop years are annexed at Annexure-I.

7.2   There are two ways for ensuring remunerative price to the farmers- a) Making 
Procurement at MSP or b) payment of difference between the MSP and Market price to 
the farmers. The procurement of MSP notified commodity can be done by Central Govt. 
and /or State Govt. through its nodal agencies. The procurement at MSP can also be done 
by the nominated private agencies.  Considering these options for ensuring MSP to the 
farmers for their produce, the Government of India has launched an umbrella scheme of 
‘Pradhan Mantri Annadata Aay Sanraks Han Abhiyan’ (PM-AASHA). Under PM-AASHA , 
the DAC&FW implements modified Price Support Scheme (PSS)  for Pulses, Oilseeds 
and Copra and  for oilseeds Price Deficiency Payment Scheme (PDPS) and pilot Private 
Procurement & Stockist Scheme (PPSS).  For oilseeds, State/UT has option to 
implements either Price Deficiency Payment Scheme (PDPS) or Price support Scheme 
(PSS) in a given procurement season with respect to a particular oilseed crop for the 
entire State. Besides, DAC&FW also implements Private Procurement & Stockist Scheme 
(PPSS) for oilseeds on pilot basis and States have the option for implementation of PPSS 
in district/selected APMC(s) of district involving the participation of private stockist. The 
common conditions which State/UT Govt. has to follow for implementation of 
PSS/PDPS/Pilot PPSS are as under :-

a)   Farmers to be registered online on a portal within a stipulated time period by the 
State /UT Government

b) State/UTs to adopt the Model “Agricultural Produce and Livestock Marketing 
(Promotion and Facilitation) Act, 2017” (APLM Act) or commit to do so within 
specified time frame

c) Maximum of 25% of production of a particular commodity in the State/UTs to be 
procured/ supported by GOI under the scheme.

7.3 The details of PSS, PDPS and PPSS are as under:-

(i) PSS: - This scheme is implemented at the request of the concerned State Govt. 
which agrees to exempt the procured commodities of pulses, oilseeds and copra 
from levy of mandi tax and assist central nodal agencies, in logistic arrangements, 
including gunny bags, working capital for state agencies, creation of revolving fund 
for PSS operations, etc. as required under the scheme guidelines. Procurement of 
these commodities are undertaken directly from pre-registered farmers within the 
stipulated period and conforming to the prescribed Fair Average Quality (FAQ) 
norms by Central Nodal Agencies through the State level agencies at Minimum 
Support Price (MSP) announced by the Govt. as and when prices fall below the 
MSP. As per the guidelines of Price Support Scheme, the overall quantity of 
procurement by Central Government will be restricted to 25% of the actual 
production of the commodity for that particular season. In case State/ UT 
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Government intends to procure over 25% of production, the State Government may 
do so at their own cost and through its own agencies. If the State Government 
intends to procure quantities beyond 25% and upto 40% of production through 
Central Nodal Agencies, then the State Government will use the same for their PDS 
and other welfare schemes, at their own cost. 

(ii) PDPS: - This scheme envisages direct payment of the difference between the MSP 
and the selling / modal price to pre- registered farmers selling oilseeds of 
prescribed Fair Average Quality (FAQ) norms within the stipulated period in the 
notified market yard through a transparent auction process. All the payments will be 
done directly into the bank account of farmers. This scheme does not involve any 
physical procurement. Under PDPS full compensation of difference between MSP 
and Sale/Modal price i.e. Price Deficiency, received by farmers upto 25% of MSP 
value (including 2% administrative cost) will be borne by Central Government. The 
support of the central government will be given for quantity upto 25% of production. 
If any State is willing to cover quantities beyond 25%, the same needs to be funded 
from the resources of State governments.

(iii) PPSS: - The States will have the option to implement Private Procurement Stockist 
Scheme (PPSS) by sending a proposal for procurement of oilseeds to the 
Government of India. Such procurement will be made from pre-registered farmers 
on a pilot basis in district/ selected APMC(s) of district involving the participation of 
a selected private stockist. The private stockist shall be empanelled by State/UT 
government as per extant guidelines. Such a private stockist will not be allowed to 
sell the procured quantities during the procurement period notified under 
PDPS/PSS for that particular commodity in that State. The private stockiest shall be 
totally responsible for all forms of handling including storage and transportation, as 
also disposal. The maximum eligible service charge shall be 15% of the MSP 
notified for the year and crop commodity under consideration. Such a private 
stockiest shall procure the selected oilseeds maximum of 25% of production in the 
District /Agriculture Produce Management Committees (APMCs) at MSP 
conforming to the prescribed Fair Average Quality (FAQ) norms. 

7.4 Besides, under umbrella scheme of PM-AASHA, Department of Food and Public 
Distribution, Ministry of Consumer Affairs undertakes procurement of paddy and wheat 
through the Food Corporation of India (FCI) and State Agencies across the country. The 
procurement policy is open ended. Under this policy, whatever wheat and paddy are 
offered by farmers, within the stipulated period and conforming to the specifications 
prescribed by Government of India, are purchased at Minimum Support Price (MSP) by 
the State Government agencies including Food Corporation of India (FCI) for Central 
Pool. However, if producer/farmer gets better price in comparison to MSP, they are free to 
sell their produce in open market. The objective of food grains procurement by 
Government agencies is to ensure that farmers get remunerative prices for their produce 
and do not have to resort to distress sale. It aims to service the National Food Security 
Act (NFSA) and other welfare schemes of the Government so that subsidized food grains 
are supplied to the poor and needy, and to build up buffer stocks of food grains to ensure 
food grain security.
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Further, the different types of coarse grains are procured by State Governments 
itself in consultation with FCI to the extent that the concerned State Government may 
utilise the same for distribution under National Food Security Act (NFSA) as well as Other 
Welfare Schemes (OWS). 

Centralized Procurement System : Under the Centralized Procurement System, the 
procurement of food grains in Central Pool are undertaken either by FCI directly or State 
Government agencies and they handover the stocks to FCI for storage and subsequent 
issue against Government of India allocations in the same State or movement of surplus 
stocks to other States. The cost of the food grains procured by State agencies is 
reimbursed by FCI as per prescribed norms issued by Government of India as soon as 
the stocks are delivered to FCI.

Decentralized Procurement (DCP) System: Under the decentralized procurement 
scheme, the State Government itself undertakes direct purchase of paddy and wheat. 
Purchase centers are opened by the State Governments and their agencies as per their 
requirements. The State Governments procure, store and distribute foodgrains under 
NFSA and other welfare schemes. In the event of the total quantity of wheat and rice thus 
procured falling short of the total allocation made by the Central Government for meeting 
the requirement of NFSA and other schemes, the Central Government, through FCI, 
meets the deficit out of the Central Pool stocks. The Central Government undertakes to 
meet the entire expenditure incurred by the State Governments on the procurement 
operations as per the approved costing. The Central Government also monitors the 
quality of food grains procured under the scheme and reviews the arrangements made to 
ensure that the procurement operations are carried on smoothly. Similarly, the 
procurement operation at MSP for Cotton and Jure are undertaken by Ministry of Textile 
through Cotton Corporation of India  (CCI) and Jute Corporation of India (JCI). The details 
of procurement of Wheat, Rice, Coarse grain & Pulses and Oilseeds are at Annexure II, 
III, IV and V .
 
7.5 Market Intervention Scheme (MIS) is implemented for procurement of agricultural 
and horticultural commodities which are perishable in nature and are not covered under 
the Price Support Scheme (PSS). The objective of intervention is to protect the growers of 
these commodities from making distress sale in the event of a bumper crop during the 
peak arrival period when the prices tend to fall below economic levels and cost of 
production. The condition is that there should be either at least a 10 percent increase in 
production or a 10 percent decrease in the ruling market prices over the previous normal 
year. The scheme is implemented at the request of a State/UT government which is ready 
to bear 50 percent of the loss (25 percent in case of North-Eastern States), if any, incurred 
on its implementation. The extent of total amount of loss to be shared on a 50:50 basis 
between the Central Government and the State Government is restricted to 25 percent of 
the total procurement value which includes cost of the commodity procured plus permitted 
overhead expenses. Under the scheme, in accordance with MIS guidelines, a pre-
determined quantity at the fixed Market Intervention Price (MIP) is procured by the 
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agencies designated by the State Government for a fixed period or till the prices are 
stabilized above the MIP whichever is earlier. 

7.6 Discounted Pulses Scheme:- A scheme for releasing of pulses to States/ UTs at 
Discounted Rate to be utilized for various welfare schemes viz. Mid Day Meal, ICDS, PDS, 
from the stock of pulses procured under PSS is also being implemented by this section. 
The objective of the scheme is for disposal of stock of pulses procured under PSS by way 
of distribution to States/ UTs for utilization under various welfare schemes like Mid-day-
Meal (MDM), Integrated Child Development Services (ICDS), Public Distribution System 
(PDS), etc. with Central Subsidy of Rs. 15 per Kg. over the “issue price” as a “One time 
Measure” on “First Come-First Serve” and “First in-First Out” (FIFO) basis for a period of 
12 months or till present PSS pulses stock of 34.88 lakh MT lasts, whichever is earlier.

7.7 Budget Allocation for the Scheme : During Financial Year 2018-19 and 2019-20, 
the details of funds allocated under PSS/ MIS, PDPS, PPSS and Discounted Pulses 
Scheme are as under:-

Name of the Scheme R.E. 2018-19 
(Rs. in crore)

B.E. 2019-20
(Rs. in crore)

MIS/PSS 1400.00 3000.00

PDPS 1300.00

PPSS 200.00

Discounted Pulses 800.00

7.8 Physical and Financial Achievements

 PSS – During the year 2018-19, 19.451 LMT of pulses having MSP value of Rs. 
10539.72 crore and 35.12 LMT of oilseeds having MSP value of Rs. 13885.91 
crore have been procured under PSS benefitting 19,89,108 farmers. During the 
year 2017-18, 45.53 LMT of pulses having MSP value of Rs. 21628.34 crore and 
20.00 LMT of oilseeds having MSP value of Rs. 8406.86 crore was procured 
under PSS benefitting 35,85,651 farmers. 

 PDPS – During the year 2018-19, 16.83 LMT of soybean (oilseeds) having MSP 
value of Rs. 5720.00 crore have been implemented in the State of Madhya 
Pradesh under PDPS benefitting 6,29,945 farmers. 

 Discounted Pulses Scheme – Since October 2018, under this Scheme, the 
indent has been received from for issue of discounted pulses for distribution in 
various welfare schemes from Maharashtra, Tamil Nadu, Tripura, Himachal 
Pradesh, Karnataka, Andhra Pradesh, Gujarat, Kerala, Daman & Madhya 
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Pradesh. As on 31.08.2019, 9.20 LMT of pulses have been allocated to the 
States under the scheme, out of which a quantity of 8.04 LMT of pulses have 
been lifted by the States and Rs. 2429.60 crore have been received towards the 
said allocation from the States.

 Market Intervention Scheme (MIS) - During the year 2018-19, sanctions have 
been accorded for 414.00 LMT having MIP of Rs. 662.25 crore. Similarly, during 
the year 2017-18, sanctions were accorded for 11.21 LMT having MIP value of 
Rs. 1257.72 crore.

7.9 Major Achievements – During the last five years from 2014-15 to 2019-20 (as on 
02.09.2019), 113.12 LMT of pulses, oilseeds and crops  under PSS having MSP value of 
Rs. 52768.61 crore have been procured as against the procurement of 7.24 LMT having 
MSP value of Rs. 3104.81 crore during previous five years from  2009-10 to 2013-14. 
During 2018-19 , as against 89.34 LMT for 2017-18, sanction for 100.30 LMT of pulses 
and oilseeds has been given under PSS and PDPS by the department. All time high 
procurement of pulses (20.09% of production) and oilseeds (6.97% of production) has 
been made under PSS during 2017-18. During 2018-19, around 9.38% of pulses 
production and around 11.69% of oilseeds has been covered under PSS and PDPS.  
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                      Minimum Support Prices Annexure - I
                                                                  (According to crop year)

  (Rs. per quintal)

Sl. 
No. Commodity Variety 2015-16 2016-17 2017-18 2018-19 2019-

20##

(#) 
increase 
in MSP 
2019-20 

over 2018-
19

 KHARIF CROPS        
1 PADDY Common 1410 1470 1550 1750 1815 65(3.7)
  Grade 'A' 1450 1510 1590 1770 1835 65(3.7)
2 JOWAR Hybrid 1570 1625 1700 2430 2550 120(4.9)
  Maldandi 1590 1650 1725 2450 2570 120(4.9)
3 BAJRA  1275 1330 1425 1950 2000 50(2.6)
4 RAGI  1650 1725 1900 2897 3150 253(8.7)
5 MAIZE  1325 1365 1425 1700 1760 60(3.5)
6 ARHAR(Tur)  4625^ 5050^^ 5450^ 5675 5800 125(2.2)
7 MOONG  4850^ 5225^^ 5575^ 6975 7050 75(1.1)
8 URAD  4625^ 5000^^ 5400^ 5600 5700 100(1.8)
9 GROUNDNUT  4030 4220* 4450^ 4890 5090 200(4.1)
10 SUNFLOWER SEED  3800 3950* 4100* 5388 5650 262(4.9)
11 SOYABEEN (yellow)  2600 2775* 3050^ 3399 3710 311(9.1)
12 SESAMUM  4700 5000^ 5300* 6249 6485 236(3.8)
13 NIGERSEED  3650 3825* 4050* 5877 5940 63(1.1)

14
COTTON Medium 

Staple 3800 3860 4020 5150 5255 105(2.0)

  
Long 
Staple 4100 4160 4320 5450 5550 100(1.8)

 RABI CROPS        
15 WHEAT  1525 1625 1735 1840   
16 BARLEY  1225 1325 1410 1440   
17 GRAM  3500** 4000^ 4400@ 4620   
18 MASUR (LENTIL)  3400** 3950@ 4250* 4475   
19 RAPESEED/MUSTARD  3350 3700* 4000* 4200   
20 SAFFLOWER  3300 3700* 4100* 4945   
21 TORIA  3290 3560 3900 4190   
 OTHER CROPS        

22
COPRA (Calender Year) Milling

5550 5950 6500 7511 9521 2010(26.8)
  Ball 5830 6240 6785 7750 9920 2170(28.0)

23
DE-HUSKED COCONUT  
(Calender Year)  

1500 1600 1760 2030 2571 541(26.7)
24 JUTE  2700 3200 3500 3700 3950 250(6.8)
25 SUGARCANE $  230.00 230.00 255 275   

## Updated on 03.07.2019 for kharif crops
# Figures in brackets indicate percentage increase.
$ Fair and remunerative price.
* Including Bonus of Rs. 100 per quintal.
** Including Bonus of Rs. 75 per quintal .
^ Including Bonus of Rs. 200 per quintal.
^^ Including Bonus of Rs. 425 per quintal.
@ Including Bonus of Rs. 150 per quintal

mailto:4400@
mailto:3950@


28

Annexure -II

 PROCUREMENT OF RICE FOR CENTRAL POOL
(Figures 
in LMT)

KMS 2018-19#
STATE/UT KMS 

2014-15
KMS 

2015-16
KMS 

2016-17
KMS 

2017-18 Kharif Rabi total 
A&N ISLANDS       
ANDHRA PRADESH 35.96 43.36 37.24 40.00 29.61 18.48 48.090
TELANGANA 35.04 15.79 35.96 36.18 27.08 24.78 51.86
ASSAM 0.15 0.42 0.47 0.35 0.72 0.30 1.02
BIHAR 16.14 12.23 12.34 7.93 9.49  9.49
CHANDIGARH 0.10 0.16 0.13 0.14 0.13  0.13
CHHATISGARH 34.23 34.42 40.22 32.55 39.71  39.71
DELHI 0.00 0.00      
GUJARAT 0.00 0.01 0.01 0.01 0.09  0.09
HARYANA 20.15 28.61 35.83 39.92 39.42  39.42
HIMACHAL 
PRADESH 0.00 0.00      
JAMMU & 
KASHMIR 0.00 0.07 0.08 0.13 0.09  0.09
JHARKHAND 0.06 2.06 1.39 1.43 1.53  1.53
KARNATAKA 0.88 0.55   0.59  0.59
KERALA 3.74 3.82 3.08 3.29 2.50 2.15 4.65
MADHYA 
PRADESH 8.07 8.49 13.14 10.96 13.95  13.95
MAHARASHTRA 1.99 2.30 3.09 1.79 4.25 1.55 5.80
NAGALAND 0.00 0.00     0.00
ODISHA 33.57 33.69 36.30 32.87 34.49 9.34 43.83
PUDUCHERRY 0.00 0.00      
PUNJAB 77.86 93.50 110.52 118.33 113.34  113.34
NEF(TRIPURA)     0.07  0.07
RAJASTHAN 0.00 0.00      
TAMIL NADU 10.51 11.92 1.44 10.11 10.70 1.94 12.64
UTTAR PRADESH 16.98 29.10 23.54 28.75 32.33  32.33
UTTRAKHAND 4.65 5.98 7.06 0.38 4.62  4.62
WEST BENGAL 20.32 15.68 19.23 16.73 17.21 2.58 19.79
OTHERS 0.00 0.00      
ALL INDIA TOTAL 
: 320.40 342.18 381.06 381.85 381.91 61.13 443.04
# As on 16.09.2019
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                              Annexure-III

PROCUREMENT OF WHEAT FOR CENTRAL POOL  
    (Figures in LMT)

STATE/UT RMS 
2014-15

RMS 
2015-16

RMS 
2016-17

RMS 
2017-18 

RMS 
2018-19

RMS 
2019-20*

Punjab 116.41 103.44 106.49 117.06 126.92 129.12
Haryana 64.95 67.78 67.52 74.32 87.84 93.20
Uttar Pradesh 6.28 22.67 7.97 36.99 52.94 37.00
Uttarakhand 0.01  0.04 0.02 0.02 1.10 0.42
Madhya 
Pradesh 70.94 73.09 39.92

67.25 73.13 67.25

Gujarat  0.73 0.00 0.07 0.37 0.05
Rajasthan 21.59 13.00 7.62 12.45 15.32 14.11
Bihar  0.00   0.18 0.03
Karnataka       
Delhi  0.02 0.00    
J & K       
Maharashtra       
Odisha       
Himachal 
Pradesh  0.11 0.00

 0.01 0.01

Chandigarh 0.05  0.07 0.08 0.14 0.12
West Bengal       
Chhattisgarh       
Andhra 
Pradesh       
Assam       
Telangana       
Others  0.04     
All IndiaTotal  
: 280.23 280.88 229.62 308.24 357.95 341.33
* As on 08.07.2019  
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STATEMENT SHOWING PROCUREMENT OF COARSEGRAINS                                                                                                                                                   
                                                                                                                                                                                           Annexure-IV
As on 30.06.2019               Figure in tonnes                        

KMS
COMMODIT
Y A.P.

TELAN
GANA BIHAR

C. 
GARH GUJARAT HARYANA KARNATAKA M.P. MAH.

RA
J. TOTAL

JOWAR       6839 1643 5867  14349

BAJRA           0

MAIZE 4945 6438      301842 1619  314844

RAGI       135955    135955

2014 
-2015 

Total 4945 6438 0 0 0 0 142794 303485 7486 0 465148

JOWAR       7129 4947 16569  28645

BAJRA      5053     5053

MAIZE        22962 11  22973

RAGI       203769    203769

2015 
-16 

Total 0 0 0 0 0 5053 210898 27909 16580 0 260440

JOWAR         3733  3733

BAJRA      6341     6341

MAIZE        50000 12181  62181

RAGI           0

2016-
17

Total 0 0 0 0 0 6341 0 50000 15914 0 72255

JOWAR        264 2668  2932

BAJRA      31347  4121   35468

MAIZE         47794  47794

RAGI           0

2017-
18

Total 0 0 0 0 0 31347 0 4385 50462 0 86194

JOWAR        135 10963  11098

BAJRA     696 180744  4099   185539

MAIZE     1538    6987  8525

RAGI           0

2018-
19

Total 0 0 0 0 2234 180744 0 4234 17950 0 205162

                       Annexure - V

Details of Pulses & Oilseeds Procured at MSP under PSS (as on 05.09.2019)
Oil seed and Copra Pulses Total

Year
 Quantity 
Procured  
(IN MTs)

 MSP Value  
(Rs.  IN 
LAKH)

 Quantity 
Procured  
(IN MTs)

 MSP Value  
(Rs.  IN 
LAKH)

 Quantity 
Procured  
(IN MTs)

 MSP Value  
(Rs.  IN 
LAKH)

2014-15
         
12,097.84 

          
4,551.63 

      
3,64,171.00 

     
1,12,892.92 

         
3,76,268.84 

      
1,17,444.55 

2015-16
           
4,241.68 

          
1,589.13 

 _  _               
4,241.68 

           
1,589.13 

2016-17
      
2,22,168.46 

        
94,671.40 

      
2,05,490.39 

     
1,03,938.84 

         
4,27,658.85 

      
1,98,610.23 

2017-18
    
11,69,265.86 

     
5,07,272.64 

    
15,73,481.70 

     
8,56,612.71 

       
27,42,747.56 

    
13,63,885.34 

2018-19
    
16,15,735.29 

     
7,09,110.87 

    
41,75,316.02 

   
20,14,559.84 

       
57,91,051.31 

    
27,23,670.72 

2019-20 
*

    
10,92,625.83 

     
4,59,421.82 

      
8,76,925.68 

     
4,12,244.46 

       
19,69,551.51 

      
8,71,666.29 

2014
-15 
To                  

2019
-20

 Total
    
41,16,134.96 

  
17,76,617.49 

    
71,95,384.79 

   
35,00,248.77 

   
1,13,11,519.75 

    
52,76,866.26 

* Procurment ongoing
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8

ACTIVE ROLE OF KRISHI VIGYAN KENDRAS IN PROMOTION OF SUSTAINABLE 
AGRICULTURE PRACTICES IN SELECTED DISTRICT TO COMMEMORATE THE 

150TH BIRTH ANNIVERSARY OF MAHATMA GANDHI

8.1 Role of Krishi Vigyan Kendras in Technology backstopping at district level 
Background: Based on the recommendation of the Committee, headed by Dr. Mohan Singh 
Mehta in 1973 for formulating the institutional design for vocational training in agriculture, the 
Indian Council of Agricultural Research established Farm Science Centre which were later named 
as KrishiVigyanKendras (KVKs). As part of its Front Line Extension System, the Indian Council of 
Agricultural Research (ICAR) has established a network of 714 KVKs in the country at district 
level with mandate of Technology Assessment and Demonstration for its Application and Capacity 
Development.

8.2 Activities of KVKs: The activities of KVK are as follows:

 On-farm testing to identify the location specificity of technology under various 
farming systems,

 Frontline demonstration to establish the production potential of improved agricultural 
technologies on the farmers’ fields,

 Capacity development of farmers and extension personnel.
 Functioning as a knowledge and resource centre of agricultural technologies.
 Provide farm advisories using ICT and other media means on varied subjects of 

interest to farmers.
 In order to develop awareness of improved agricultural technology among the 

farmers, a large number of extension activities are taken up by the KVKs. Seeds and 
planting materials produced by the KVKs are made available to the farmers.

8.3 Convergence of KVKs with different organizations for technology transfer

8.3.1 Convergence with DAC&FW for harnessing productivity of Pulses and 
Oilseeds through FLDs:Under FLDs, focussed and specialized programmes were 
started with funding support from Department of Agriculture, Cooperation & Farmers 
Welfare for demonstrating the production potential of Pulses and Oilseeds through cluster 
frontline demonstrations by 549 KVKs in Pulses and 517 KVKs in Oilseeds. As many as 
3.18 lakh FLDs showing an increase on yield of 33.44% to 69.96% in various pulses and 
2.23 lakh FLDs showing an increase on yield of 23% to 147% in various oilseeds were 
conducted during last three years. Thus, the KVKs have played significant role in 
increasing the pulse production in the country.

8.3.2 Establishment of Pulses Seed Hubs:  Seed hubs have been set-up at 97 KVKs 
for production of quality seeds of major pulse crops. During the last three years, a total of 
86800 q seeds of pulses viz., pigeon pea, black gram, green gram, lentil, chick pea, field 
pea and lathayrus was produced for availability to farmers.  
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8.3.3 Focus on Skill Development Training:In view of the priority of Government of 
India to develop skilled manpower in different sectors, special 985 skills oriented 
programmes were conducted during 2016-19 by KVKs benefitting 16223 rural youth. In 
order to speed- up the skill development in agriculture sector, the DARE /ICAR has 
signed anMoU with Ministry of Skill Development and Entrepreneurship. During 2019-20, 
as many as 967 skill training programmes have been proposed for training of 19340 rural 
youth. These programmes are being organized with funding support from DAC&FW under 
RKVY.

8.3.4 Sensitization of Farmers and other Stakeholders on Various Government 
Schemes: The KVKs organized a number of programmesfor sensitization and creating 
awareness among farmers. For example, special programmes on Pradhan 
MantriFasalBeemaYojana (PMFBY)were organized by 523 KVKs across the country with 
the participation of 40 Union Ministers; 17 Ministers of respective State Governments; 155 
Members of Parliament; 293 Members of Legislative Assembly and many Government 
and Non-government officials benefiting 2.91 lakh farmers and farm women.The KVKs 
created awareness about PMFBY across the country for protecting farmers from 
production risks that happens through crop loss/damage due to unforeseen natural 
vagaries and to stabilize the income of farmers by adopting innovative and modern 
agricultural practices. 

8.3.5 New India Manthan-Sankalp Se Siddhi: The major thrust of Sankalp Se Siddhi 
was to create mass awareness about government of India’s commitment for doubling 
farmer’s income by the year 2022. The country level awareness programme was 
organized from 19 August to 11 September 2017. KVKs (565) across the country 
organized the events with the participation of 4.5 lakh farmers. The programme was 
attended by 74 Union Ministers, 286 MPs of Lok Sabha and Rajya Sabha, 111 Ministers 
of various States, 350 MLAs, and 391 Chairmen of Zila Panchayat. Besides, 178 district 
magistrate and 2,176 bank officials also participated in this programme. Out of 565 
programme, 315 programmes were directly covered by Doordarshan and the event was 
telecast by 825 other channels including private and local channels.

8.3.6 Pre-Kharif and pre-rabi Campaigns: Since 2015-16, as per the guidelines of ICAR 
and Ministry of Agriculture and Farmers Welfare, Government of India, pre-kharif and pre-
rabi campaigns were organized by KVKs with the participation of large number of farmers 
across the country for better planning and Farmers’ participation ensuring timely 
dissemination of knowledge and information, flow of technological inputs and effective 
crop management strategy.

8.3.7 Mass Campaign to Mitigate Crop Residue Burning: In order to promote 
Agricultural Mechanization for In-situ Management of Crop Residue through 60 KVKs in 
the state of Punjab, Haryana, Uttar Pradesh and NCT of Delhi a massive campaign has 
been launched in Rice-Wheat Cropping System belt of these States for creating 
awareness among farmers and other stakeholders against ill effects of crop residue 
burning on soil fertility and environment. So far more than 1.0 lakh farmers have been 
motivated by organizing activities like technology demonstrations on In-situ management 
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of crop residue and other extension activities like Kisan Sammelans, Gosthis, Travel 
Seminars, Group Meetings with Village Panchayats; advisories on mobile; distributing 
extension literature; and delivering Radio and TV talks. Besides, special Vad-Samvad 
programmes have also been organized on DD Kisan Channel to highlight the issue for 
wider publicity. The fire events are expected to be reduced significantly during 2018 in 
comparison of 2017 in these States.

8.3.8 Role of KVKs in Krishi Kalyan Abhiyan (KKA):The Ministry of Agriculture & 
Farmers Welfare has recently launch the Krishi Kalyan Abhiyan in 112 Aspirational 
districts of the country with the involvement of Krishi Vigyan Kendras (KVKs) as a 
platform for convergence of various activities including distribution of Soil Health Cards to 
all  farmers; bovine vaccination for Foot and Mouth Disease (FMD); Sheep and Goat for 
eradication of  Peste  des Petits ruminants (PPR); distribution of Mini Kits of pulses and 
oilseeds; distribution of Horticulture/Agro Forestry/Bamboo plant; Making NADAP Pits in 
each village; Artificial insemination saturation; Demonstration programmes on Micro- 
irrigation; Demonstrations of integrated cropping practice and training on Beekeeping, 
Mushroom Production, Kitchen Gardening, Vermicomposting and any other theme 
relevant to the concerned village in each of the 25 villages of each Aspirational District.

Apart from organizing training programmes, KVKs were also given responsibilities 
of coordinating the activities of the line departments of the district like distribution of Soil 
Health Cards; Mini Kits of pulses and oilseeds; saplings of fruits, vegetables, agroforestry 
plants, bamboo plants; vaccination of bovines, sheep and goats; artificial insemination of 
cows and buffaloes; and distribution of agricultural implements and uploading the 
progress report of all the activities under Krishi Kalyan Abhiyan  (KKA) and related 
photographs on the KVK Portal. During the First phase of KKA, the KVKs organized 
17810 training programmes imparting training to 642306 farmers, farm women and rural 
youth of 2745 villages in 112 Aspirational districts of the country. 

The subject areas covered under training programmes were Vermicomposting, 
Bee keeping, Kitchen gardening, Vegetable cultivation, Mushroom cultivation, Floriculture, 
IPM in cereal, INM in cereals, Pepper cultivation, Banana cultivation, Passion Fruit 
cultivation, Coconut cultivation, Paddy cultivation, Goat rearing, Cattle rearing, Value 
Addition to food products, etc. At many places, the participants in training programmes 
were provided with necessary inputs related to the training programmes. The intervention 
has brought confidence in the participants for adopting the technology on large scale. 

During the second phase (from 2nd October to 25th December 2018) of KKA, the 
KVKs organized 9089 training programmes imparting training to 462901 farmers, farm 
women and rural youth of 2924 villages in 117 Aspirational districts of the country. 
Besides, a total of 2633 demonstrations on integrated cropping practices and 2390 
demonstrations on micro irrigation were also organized benefiting 10065 and 9689 
farmers, respectively.



34

8.4 Program on Sustainable Agricultural Practices on 150th Birth Anniversary of 
Gandhiji

The Indian Council of Agricultural Research (ICAR) and Department of Agriculture, 
Cooperation and Farmers’ Welfare (DAC&FW) have jointly developed an action plan on 
promotion of sustainable agriculture practices under the leadership of KVK to 
commemorate the 150th birth anniversary of Shri Mahatma Gandhi, which will be 
implemented from  02October  2019to  01October  .2020

Under this programme,  8Divisions of the DAC&FW will carry out  10activities 
under the leadership of KVKs. The INM Division will work on Zero Budget Natural 
Farming in 635 districts, Soil Health Card in 635 districts, and Organic Farming in 300 
districts; work on water conservation will be done in 300 districts by RFS Division; 
Oilseeds Division will work on Oilseed production 350 districts; NFSM division will work 
on cultivation of low water requiring nutri-cereals in 150 districts; National Bee Board will 
work on promotion of bee keeping in 150 districts; M&T Division will work on custom 
hiring of agricultural implements in 400 districts; Marketing Division will work on Farmer 
Producer Organization in 635 districts; and Seed Division will work on production of high 
quality seeds in 150 districts.

8.4.1 Convergence with ATMA Scheme: The KVKs provide technological backstopping 
to various programmes and activities of Agricultural Technology Management Agency 
(ATMA), besides preparation and implementation of Strategic Research Extension Plan.

Project Director of ATMA is one of the members of Scientific Advisory Committee 
of KVK and KVK is represented in ATMA Governing Board and ATMA Management 
Committee. The Subject Matter Specialists (SMSs) of KVKs provide technical guidance 
and advice to members of Block Technology Team of ATMA and also in development of 
Block Action Plan.  The SMSs of KVKs are involved in validation and refinement of 
technologies, farmers-scientist interfaces, joint field visits, training of ATMA staff and 
farmers’ friend and expert advice during various extension activities organized under 
cafeteria of activities under ATMA scheme.

8.5 Promotion of sustainable agriculture practices in selected districts to 
commemorate the 150th Birth Anniversary of Mahatma Gandhi
To commemorate the 150th Birth Anniversary of Mahatma Gandhi, M/o Agriculture & 
Farmer Welfare, DAC&FW has planned interventions for promotion of sustainable 
agriculture practices viz. Zero Budget Natural Farming, Water Conservation, Judicious 
use of fertilizers based on soil health card recommendations, Promotion of Beekeeping, 
Oilseed cultivation & less water consuming nutri-cereal crop, Jaivikkheti.in portal for sale 
of organic products, Uberization of custom hiring centers, Promotion of farmer producer 
organization and promotion quality seed production.  

Interventions for selected activities are identification of 150 farmers in each selected 
district. Key departments involved in implementation are KVKs for identification of farmers 
in coordination with ATMA, training support and supervision,Divisions concerned for 
releasing funds to States and issuance of instructions for implementing the identified 
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activities in selected districts.. The training & demonstrations are to be carried out by 
KVKs in the selected district and activities are to be implemented by the State 
Governments. The role of supervision, identification of farmers in-coordination with ATMA 
has been assigned to KVKs. 

Extension Division, DAC&FW is coordinating the event with all concerned divisions of the 
DAC&FW and ICAR. All concerned divisions have selected districts for implementing the 
respective activity and interventions related to them, issued instructions to the State 
Governments for implementation, nominated Nodal Officer for coordinating with ICAR.

A portal has been developed for online reporting of the event. The login id is being shared 
with the Nodal Officer of concerned division and ICAR shortly for uploading reports on 
regular basis. The Extension Division has also sent a letter to the Principal Secretary 
(Agriculture) and State Nodal Officer (ATMA) of all the States/UTs with a request to 
coordinate the event with KVKs. The State Nodal Officers (ATMA) / representatives of the 
States have also been sensitized for implementation of identified activities and 
coordinating with KVKs to commemorate 150th Birth Anniversary of Mahatma Gandhi 
during the course of Zonal Conference for Rabi season held on 12.09.2019. 

The activity-wise status is given at annexure.

Annexure
Latest progress of preparations of 150th Birth Anniversary of Mahatma Gandhi 

Sr. 
No.

Activity Interventions Number of 
selected  
Districts

Nodal Officer Progress Report

1. Bhartiya Prakritik 
Krishi Padhiti 
(BPKP)

150 farmers in 
each selected 
district to be 
converted to 
BPKP

635 KVK 
Districts  

Vandana Diwedi,
Cons. nominated 
as Nodal Officer. 
(9911998756)
dwivediv@nic.in

Instructions 
issued to the 
States and 
shared with 
ICAR.
Video conference 
also held with 
states to select 
Nodal Officer,

2. Water 
Conservation

150 farmers in 
each selected 
district to change 
method of 
irrigation from 
flood to drip or 
sprinkler

300 
districts 
selected 
by RFS 
division

Dr. Ramanand, 
DC nominated as 
Nodal Officer 
(9868240815)

ramanand@gov.in

Instructions 
issued to the 
States and 
shared with 
ICAR
VC held with 25 
States for 
sensitization. 
Activities started 
in Bihar & 
Manipur. West 
Bengal will start 

mailto:dwivediv@nic.in
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implementation 
from 6th 
September.

3. Judicious use of 
fertilizers based 
on Soil Health 
Card (SHC) 
recommendations

150 farmers in 
each selected 
district to reduce 
fertilizer use by 
10% by following 
Soil Health Card 
recommendations 

635 KVK 
Districts  

Dr. S. P. Singh 
nominated as 
Nodal Officer 
(9868921725)

Meeting held on 
23.07.2019 with 
ADG, ICAR and 
reminder sent for 
selection of 
villages in each 
KVKs.

4. Promotion of 
Oilseed 
Cultivation 

150 farmers in 
potential districts 
to be converted to 
Oilseed 
cultivation 
through 
demonstrations

350 
districts 
selected 

by oilseed 
division

Mr. T. P. Singh, 
AC nominated as 
nodal officer
(9557410510)

tpsinghdac@gmail.
com

Proposal shared 
with ICAR (on 
15.07, 25.07) for 
view an further 
action 

5. Promotion of less 
water consuming 
nutri-cereal crops

15000 
demonstrations 
at 1500 farmers’ 
field in 150 
selected districts 
to be conducted 
on latest 
varieties of 
millets. 

150 
districts 
selected 
by Crop 
Division 

Dr. S. S. Tomar 
nominated as 
nodal officer
(8859245361)
drtomarss@yahoo.
com

Instruction sent 
to States. Crop 
wise/Season 
wise & District 
wise list provided 
to States.
Information also 
shared with 
ICAR

6. Promotion of 
beekeeping

150 farmers in 
each selected 
district to be 
given on bee 
keeping

150 
districts 
selected 

by 
National 

Bee Board 

Nodal Officer 
designated (Dr. 
B.L. Saraswat, 
ED, NBB) 
(9868824532)
bl.sarswat@nic.in

List of 150 
selected districts 
shared with 
ICAR 

7. Promotion of 
jaivikkheti.in portal 
for sale of organic 
products

Registration of 
150 farmers in 
each selected 
district on 
jaivikkheti.in 
portal.

300 
districts 
selected 
by INM 
Division 

Vandana Diwedi,
Cons. nominated 
as Nodal Officer.
(9911998756)
dwivediv@nic.in

Portal developed 
by Service 
Provider – 
MSTC, 
Instructions 
given to Director, 
NCOF and 
RCOF to ensure 
registration of 
farmers on the 
portal. 

8. Uberisation of Registration of 400 Shri C.R. Lohi, App has been 

mailto:tpsinghdac@gmail.com
mailto:tpsinghdac@gmail.com
mailto:drtomarss@yahoo.com
mailto:drtomarss@yahoo.com
mailto:bl.sarswat@nic.in
mailto:dwivediv@nic.in
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custom hiring 
centres

150 farmers in 
each selected 
district on 
custom hiring 
centre app for 
availing its 
services on 
custom hiring 
basis.

districts 
selected 
by M&T 
Division 

Deputy 
Commissioner
Email: 
cr.lohi@nic.in
Mobile- 
(9584716969)

developed 
through NIC 
empanelled 
agency. 
Instructions 
issued to the 
States and 
regular follow-up 
through VC with 
State Nodal 
Officers of 
SMAM Scheme 
daily for better 
implementation

9. Promotion of 
Farmer Producer 
Organization 
(FPO)

Creation of one 
FPO in each 
selected district 
with at least 150 
farmers.

635 KVK 
Districts  

S. Suresh Kumar, 
Director (Mktg. 
nominated as 
Nodal Officer 
(9205375675)

suresh.kumars@
gov.in

Meeting held 
with NABARD, 
NCDC, SFAC for 
FPO activity. 
EFC circulated 
among all 
concerned 
including States.

10. Promotion of 
Quality seed 
production

150 villages to 
be covered 
under Seed 
Village 
Programme (10-
20 farmers per 
village) for 
production of 
quality seed 
material. 

150 
selected 
by Seed 
Division 

Dr. Rajesh Singh, 
Asstt. Director 
nominated as 
Nodal Officer
9968308683

Instructions 
issued to States 
and shared with 
ICAR.

mailto:cr.lohi@nic.in
mailto:suresh.kumars@gov.in
mailto:suresh.kumars@gov.in
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9

AGRICULTURE MARKETING, REFORMS & MODEL APLM ACT, 2017, MODEL 
CONTRACT FARMING & SERVICES ACT, 2018 

9.1 Model “The Agricultural Produce and Livestock Marketing (Promotion & 
Facilitation) Act, 2017.

9.1.1 Agricultural Marketing and Reforms:

     Most of the States enacted their respective Agricultural Produce Markets 
(Regulation) Act during sixties and seventies and put these in operation     with the basic 
objectives to ensure an environment for fair play for supply and demand forces thereby 
resulting in an effective price discovery for farm produce, regulate market practices and 
attain transparency in transactions. All primary wholesale assembling markets were 
brought under the ambit of these Acts.  Well laid out market yards and sub- market yards 
were constructed and for each market area, an Agricultural Produce Market Committee 
(APMC) was constituted to enforce the rules and regulation on agricultural marketing. 
Thus, the organized agricultural marketing came into existence through regulated 
markets. As of now, there are 6946 (as on 31.3.2018) regulated wholesale markets.  

9.1.2  Need of Reforms in Agriculture Marketing:

       In order to meet the changing aspirations of farmers and producers, present 
agricultural marketing system needs to develop a  competitive, transparent and  barrier 
free markets with the choices to the farmers to sell their produce in the markets and to the 
buyers offering  better price to them in transparent manner, Government and all 
stakeholder including States realized to reform the marketing regulation. DAC & FW, to 
take the reform agenda forward formulated and circulated  model APMC Act, 2003 for 
adoption by the States /UTs.  Over the last 15 years since circulation of Model APMC Act, 
most of the States moved ahead to make only partial and cosmetic reforms , which , 
excepting  few States  like Maharashtra, Gujarat, Karnataka and Rajasthan , reform linked  
no noticeable progress  has been made.  

9.1.3. Formulation and Release of Model Act “The---- State/ Union Territory 
Agricultural Produce and Livestock Marketing (Promotion & Facilitation) Act, 
2017”:

   DAC&FW in consultation with States and NITI Aayog formulated a progressive and 
facilitative model APLM Act, 2017. The salient features of the Model APLM Act, 2017 
are:

(i) Declaring whole State/UT as a Unified Single Market at State/UT level and limiting 
the enforcement power of APMCs within market-yards.

(ii)   Setting up of private wholesale markets and creating a conducive environment 
for its operation, so as to enhance competition among different markets and 
market players for the farmer’s produce.
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(iii) Disintermediation of f ood  supply chain by integration of farmers with processors, 
exporters, bulk retailers and consumers through provision of Direct Marketing

(iv)  Declaring of warehouses/ silos/ cold storages as deemed market to provide better 
market access/ linkages, storage and pledge financing facilities to the farmers.

(v) Demarcation of the powers and functions between Director of Agricultural 
Marketing and Managing Director of State/UT Agricultural   Marketing Board.

(vi) Promotion of e-trading to enhance transparency in trade operations and 
integration of markets across geographies.

(vii) Provisions for single point levy of market fee across the State
(viii) Provisions for unified single trading licence valid across the State/UT
(ix)  Deregulation of market of fruits & vegetables outside the market-yards

  9.1.4. Status of Adoption of reforms: Based on the Model APMC Act, 2003 & Model 
APLM Act, 2017, reform-wise and State-wise status is given at Annexure. However, 
Arunachal Pradesh has adopted model APLM Act, 2017 completely; while States of 
Uttar Pradesh, Punjab and Chhattisgarh have also adopted the provisions of Model 
APLM Act, 2017 excepting its few critical provisions. 

 States/UTs are requested to adopt the provisions of Model APLM Act, 2017.

9.2  Model “The Agricultural Produce and Livestock  Contract Farming & Services 
Act (Promotion & Facilitation) Act, 2018-

9.2.1. Contract Farming 

            The concept of Contract Farming (CF) refers to a system of farming in which 
agro-processing/exporting or trading units enter into a contract with farmer(s) to purchase 
a specified quantity of any agricultural commodity at a pre-agreed price, although varied 
forms of contract farming existed in pockets in the country. In the absence of a system of 
registration of contracts with any authorized agency of the State for verification of the 
credentials/track record of the sponsoring companies, there are reported cases of farmers 
becoming victims of the fly-by-night operators. 

   In order to protect the interests of producers and sponsors of Contract Farming, the 
Ministry of Agriculture FW drafted Model APMC Act , 2003 in which registration of 
sponsors, recording of contract farming agreement, dispute settlement mechanism and  
waiving of market fee on  contracted produce when sold outside the market yard had 
been provided.  On continuance pursuance by DAC&FW, 19 States have made contract 
farming provision in APMC Acts, while Punjab has formulated a separate Act on contract 
farming in 2013. 

9.2.2 Advantages of Contract Farming  

 Companies entering into contracts provide such technologies and capital  to contracted 
farmers, which help to increase production and productivity of contracted produce with 
desired quality.    
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 Small farmers in India are generally capital starved and cannot make major investment 
in land improvement and model inputs, thus contract farming fills up this gap by 
providing the farmers which quality inputs technical guidance and management skills.

 Firms/ Companies, particularly those engaged in processing and exports, remain 
assured at the time sowing of crop itself of the desired quality and quantity of raw 
agricultural produce.

 Contract Farming functions as a tool to minimize price risk of farmers, as farmers are 
assured of the prices to get at the time of harvest.

9.2.3 Need for formulation of a separate Model Contract Farming Act, 2018:
 

To address the aforesaid constrains, a holistic, facilitative and promotional Model 
Contract Farming Act.   “The -------- State/ UT Agricultural Produce & Livestock Contract 
Farming and Services (Promotion & Facilitation) Act, 2018”  was  formulated and released 
in May, 2018 for adoption by the States. The salient features of this Model Contract 
Farming Act are as follows:

(i) Constitution of a “Registering and Agreement Recording   Committee”   at 
district/block/taluka level for registration of contract farming sponsor and   recording 
of contract and process is entirely digital.

(ii) Enables production support, including extension services to the contracting farmers 
or group of farmers through supply of quality inputs, scientific agronomic package of 
practices, technology, managerial skills and necessary credit. 

(iii) Contract farming to remain outside the ambit of respective Agricultural Produce 
Marketing Act of the states/UTs. The additional benefit in consequence to the 
buyers is freedom from market fee and commission charges, resulting in a saving of 
5 – 10 per cent to their transaction costs.

(iv) Prohibiting contract farming sponsor from raising permanent structure on contract 
farming producers’ land and premises.

(v) Promoting Farmer Producer Organization (FPOs) / Farmer Producer Companies 
(FPCs) to mobilize small and marginal farmers to benefit from scales of economy in 
production and post-production activities. 

(vi) No rights, title ownership or possession to be transferred or alienated or vested in 
the contract farming sponsor etc.

(vii) Ensuring buying of entire pre-agreed quantity of one or more of agricultural produce, 
livestock or its product of contract farming producer as per contract, consistent with 
the provisions of this Act and  Rules made thereunder.  

(viii) Making provision to guide the contracting parties to fix pre-agreed price and also to 
decide sale-purchase price in case of violent movement (upswing or downswing) of 
market price vis-à-vis pre-agreed price as a win-win framework.

(ix) Providing Contract Farming Facilitation Group (CFFG) at village /panchayat level to 
take quick and need based decision relating to production and post-production 
activities of contracted agricultural produce, livestock and/or its product. 

(x) Catering to a dispute settlement mechanism at the lowest level possible for quick 
disposal of disputes arising out of the breach of contract or contravention of any 
provision of the Act. 
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9.2.4. Status of Adoption of Model Contract Farming and Services Act, 2018:  
 State of Tamil Nadu has passed in State Legislature a separate Contract Farming 

Act on the lines of Model Contract Farming and Services Act, 2018.
 Punjab has already enacted a separate contract farming Act in 2013 itself.
 Other States/UTs are requested to adopt Model Contract Farming Act, 2018.

Annexure

Status of Reform-wise Adoption by the States
State/UT Unified 

single 
market 
at state
level

Declaring
warehouse / 
cold storages,  
as deemed 
market

Separation 
of powers 
& functions 
of Director 
of Mktg. & 
M.D. of 
Board

De-
regulati
on of 
marketi
ng  of 
F&V

Private 
market

Direct 
marketing

E-trading Single 
unified  
trading 
licence

Single 
point levy 
of market 
fee

Andhra X  X      

Arunachal 
Pradesh

        

Assam
X X X    X X X

Bihar X APMC Act Repealed

Chhattisgarh 
X X       

Chandigarh X X X X  X   

Goa X X X X     

Gujarat X X        

Himachal 
Pradesh 

X X X      
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Status of Reform-wise Adoption by the States   Contd...
State/UT Unified 

single 
market at 
state
level

Declaring
warehouse 
/ cold 
storages,  
as deemed 
market

Separation 
of powers 
& 
functions  
of Director 
of Mktg. & 
M.D. of 
Board

De-
regulation 
of 
marketing  
of F&V

Private 
market

Direct 
marketing

E-trading Single 
unified  
trading 
licence

Single 
point levy 
of market 
fee

Haryana X X X  X    

J & K X X X X X X X X X

Jharkhand X X X      

Karnataka X        

Kerala No APMC Act

Madhya 
Pradesh

X X X  X    

Maharashtra X        

Manipur No APMC Act

Meghalaya X X X  X X X X X

Mizoram x X X X     

Odisha X  X   X   

Punjab X X X X     
Puducherry X X X X X X X X X
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Status of Reform-wise Adoption by the States   Contd..
State/UT Unified 

single 
market at 
state level

Declaring
warehouse 
/ cold 
storages,  
as deemed 
market

Separation 
of powers 
& 
functions 
Director of 
Mktg. & 
M.D. of 
Board

De-
regulation 
of 
marketing  
of F&V

Private 
market

Direct 
marketing

E-trading Single 
unified  
trading 
licence

Single 
point levy 
of market 
fee

Rajasthan X X       

Sikkim X X X X     

Tamil Nadu X X X X X X   

Telangana X  X X     

Tripura X X X X   X X X

Uttarakhan
d

X X X X     

Uttar 
Pradesh 

X   X     

West 
Bengal  

X X X      

A & N 
Islands

No APMC Act
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Status of Reform-wise Adoption by the States
State/UT Unifie

d 
single 
market 
at 
state
level

Declaring
warehouse / 
cold storages,  
as deemed 
market

Separatio
n of 
powers & 
functions 
Director 
of Mktg. 
& M.D. of 
Board

De-
regulati
on of 
marketi
ng  of 
F&V

Private 
market

Direct 
marketing

E-trading Single 
unified  
trading 
licence

Single 
point levy 
of market 
fee

Nagaland X X X    X  

Delhi X X X  X X X X X

Daman & 
Diu

No APMC Act

DNH No APMC Act

Lakshdwe
ep

No APMC Act

 Provision made as per Model Act 2003
X    Provision not made

  Adopted after release of Model APLM Act, 2017
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10
Steps taken to ensure Availability of Fertilizers

10.1 The following steps are being taken by the Government to ensure the availability and adequate 
supply of urea and other fertilizers across the country:-

        Before the commencement of each cropping season, Department of Agriculture, Cooperation and 
Farmers Welfare (DAC&FW), in consultation with all the State Governments, assess the requirement of 
fertilizers. After the assessment of requirement, DAC&FW projects month-wise requirement of fertilizers.
      
       On the basis of month-wise & state-wise projection given by DAC&FW, Department of Fertilizers 
allocates sufficient/ adequate quantities of fertilizers to States by issuing monthly supply plan and 
continuously monitors the availability through the following system:

(i) The movement of all major subsidized fertilizers is being monitored throughout the country by an 
on-line web based monitoring system called integrated Fertilizer Monitoring System (iFMS);

(ii) The State Governments are regularly advised to coordinate with manufacturers and 
importers of fertilizers for streamlining the supplies through timely placement of indents 
for railway rakes through their state institutional agencies like Markfed etc.

(iii) Regular Weekly Video Conference is conducted jointly by Department of Agriculture & 
Cooperation and Farmers Welfare (DAC&FW), Department of Fertilizers (DoF), and 
Ministry of Railways with State Agriculture Officials and corrective actions are taken to 
dispatch fertilizer as indicated by the State Governments.

(iv) The gap between demand (requirement) and production is met through imports. The 
import for the season is also finalised well in advance to ensure timely availability.

10.2 Department of Fertilizers has recently launched a dashboard (e-urvarak) to capture the real time 
movement of fertilizers across the country. There is pictographic reflection of the various important 
indicators like Availability, Requirement, Stock Position of all the fertilizers across the country and at 
State level. The information regarding State-wise requirement, availability and sales for the ongoing 
Kharif Season 2019 is attached below.

10.3 The historical data is also being captured. There are provisions to capture the availability figures 
through collector’s dashboard till the district level. This is available in the public domain 
(www.urvarak.nic.in) and the department is working in coordination with NIC to streamline its modalities.

10.4 Thus, with the steps as indicated above, Department of Fertilizers ensures availability of fertilizers 
at the State level and the distribution to the farmers within the State is the responsibility of the respective 
State Government.

http://www.urvarak.nic.in/
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